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1. Hina and Rahim are partners in a firm. The partnership deed provided that interest on drawings 

will be charged @6% p.a. During the year ended 31st December 2017, Hina withdrew Rs5000 at 

the beginning of every month and Rahim withdrew Rs5000 at the end of each month. Calculate 

interest on partners’ drawings.                                                                                                                 (4) 

2. How is Donation received for special purpose treated in a Non-profit organisation?                    (1) 

3. The term given to excess of expenditure over income in case of a non-profit organisation         (1)  

4. A and B re partners sharing profits in the ratio of 3:2. C was admitted for 1/6th share of profits 

with a minimum guaranteed amount of `10,000. At the close of the first financial year the firm 

earned a profit of `54,000. Find out the share of profit which A, B and C will get.           (3) 

5. State the circumstances under which the balance of the fixed capital account of a partner may 

change.                       (1) 

6. A,B and C are partners in a firm. They have omitted interest on capital @10% p.a. for three years 

ended 31stMarch 2007. Their fixed capitals on which interest was to be calculated throughout 

were: 

                A: Rs1,00,000   B: Rs 80,000   C: Rs70,000 

             Give necessary adjusting journal entry with working notes.             (3) 

7. Why is a new partner brings his share of goodwill on admission to partnership firm ?                 (1)                                          

8. L,M and N were partners in a firm sharing profits in the ratio of 3:4:5. Their fixed capitals were L- 

`4,00,000, M- `5,00,000 and N - `6,00,000 respectively. The partnership deed provided for the 

following: 

(i) Interest on capital @6% p.a. 

(ii) Salary of `30,000 p.a. to N 

(iii) Interest on partner’s drawings will be charged `12%p.a. 

 During the year ended 31-3-2009 the firm earned a profit of `270,000.  L withdrew `10,000 on        

1-4-2008, M withdrew `12,000 on 30-9-2008 and N withdrew `15,000 on 31-12-2008.                         

Prepare profit and loss appropriation account for the year ended 31-3-2009.                               (4) 

9. State the provisions of the Indian Partnership Act 1932 regarding interest on partner’s capital 

and interest on partner’s loan when there is no partnership deed                                                    (1) 

10. Chander and Suman are partners in a firm without a partner ship deed. Chaner’s capital is 

Rs10,000 and Suman’s capital is Rs14,000. Chaner has advanced a loan of Rs5,000 and claims 

interest @12%p.a. on it.  

State with reasons whether his claim is valid or not.                          (1) 

 

 

 



11. The following is the summary of the cash transaction of United Club for the year ended 30th June 

2017                    

Receipts Amount Payments Amount 

To Balance b/d    320 By Rent and Rates 170 

Subscriptions and Entrance fee 4860 Wages 240 

Donation   120 Lighting, Repairs.   86 

Life Membership Fees   250 Lecture Fee 835 

Interest on investment   100 Table    40 

Profit from Entertainment     40 Office Expenses  125 

  Sundry Expenses  325 

  National Certificates  475 

  Balance c/d 3394 

 5690  5690 

Additional Information: 

At the beginning of the year, the club had investments worth Rs 3251 and Musical instruments 

worth Rs 870.There were 32 Life members on that, each of whom had paid Rs 50 as 

subscriptions. Ordinary Subscription in arrears at the beginning of the year amounted to Rs 35 

and at the ended of the year Rs 45 and 6months rent Rs60 was due, both at the beginning and 

at the end of the year. Capital Fund in the beginning of the year was Rs 2816. 

 Prepare Income and Expenditure Account of the club for the year ended 30th June 2017 and a 

balance sheet as on that date.                                                                                                                  (6) 

12. X,Y and Z were partners in a firm sharing profits  in the ratio of 1:2:3. X was guaranteed a 

minimum profit of Rs50000. Any deficiency on this account was to be borne by Z. The net profit 

of the firm for the year ended 31-3-2006 was Rs240000. Prepare Profit and loss Appropriation 

Account of X,Y and Z for the year ended 31-3-2006.                          (3) 

13. State the basis on which “Receipts & Payments”account is prepared.                                             (1) 

14. K and P were partners in a firm sharing profits in 4:3 ratio. Their capitals on 1-4-2009 were : K 

`80,000 and P `60,000. The partnership deed provided as follows: 

(i) Interest on capital and drawings will be allowed and charged @12% p.a. and 10% p.a. 

respectively. 

(ii) K and P will be entitled to get monthly salary of `2,000 and `3,000 respectively. 

   The profits for the year ended 31-3-2010 were `1,00,300. The drawings of K and P were `40,000 

and `50,000 respectively. Interest on K’s drawings was `2,000 and on P’s drawings `2,500. 

Prepare Profit and Loss Appropriation account of K and P for the year ended 31-3-2010 

assuming that the capitals of the partners were fluctuating                (3) 

 

15. From the following information of Delhi Sports Club, Calculate the amount of sports materials to 

be transferred to Income & Expenditure account for the year ended 31st March 2018                                                           

                         Particulars       Amount 

Sports materials sld during the year (Bookvalue 

Rs50,000/-) 

 

56,000 

Amount paid to creditors for sports materials 91,000 

Cash purchase of sports materials 40,000 

Sports materials as on 31-3-2017 50,000 

Sports materials as on 31-3-2018 55,000 

Credirors of sports materials as on 31-3-20-17 37,000 

Creditors of sports materials as on 31-3-2018 45,000 

                                                                                                                                                          (3)                                                    



                                                                                

16. A and B are partners with capitals of Rs13,000 and Rs9,000 respectively. They admit C as a 

partner with 1/5th share in the profits of the firm. C brings Rs8,000 as his capital. Give journal 

entries to record goodwill.                                                                                                                        (3) 

                                

17. J and K are Partners in a firm. Their capitals are J `3,00,000 and K `2,00,000. During the year 

ended 31-3-2010 the firm earned a profit of `1,50,000. Assuming that normal rate of return is 

20%, calculate the value of goodwill of the firm: 

(i) By capitalization method and  

(ii) Super profit method if the goodwill is valued at 2 years purchase of super profits. (4) 

18. The Balance sheet of Ram and Shyam , who were sharing profits in the ratio of 3:1, on 31st 

March 2009 was as follows: 

Liabilities  Amount Assets  Amount 

Creditors 2800 Cash at Bank 2000 

Employees provident fund 1200 Debtors                                    6500 

Less Reserve for d/d                 500 

 

6000 

General reserve 2,000 Stock 3,000 

Ram’s capital 6000 Investments 5,000 

Shyam’s capital 4,000   

 16,000  16000 

 

They decided to admit Mohan on April 1st 2009 for 1/5th share on the following terms: 

(i) Mohan will bring in Rs6,000 as his share of premium. 

(ii) That unaccounted accrued income of Rs100 to be provided for. 

(iii) The market value of investment was Rs4500. 

(iv) A debtor whose dues of Rs 500 were written off as bad debts paid Rs400 in full settlement. 

(v) Mohan will bring in capital to the extent of 1/5th of total capital of the new firm. 

Prepare Revaluation account, Partners capital accounts and the Balance of the new firm.         (8) 

  

19. Give any one difference between the dissolution of partnership and dissolution of a partnership 

firm.                    (1) 

20. X, Y and Z were partners in a firm sharing profits and losses in the ratio of 2:2:1. On 31-3-2004 

their Balance sheet was as follows: 

Liabilities Rs Assets Rs 

Bills Payable 98,000 Cash 30,000 

Sundry creditors 102,000 Bills Receivable  9,000 

Profit and loss account 75,000 Debtors 21,000 

X’s capital 80,000 Stock 40,000 

Y’s capital 80,000 Furniture 80,000 

Z’s capital 65,000 Plant and machinery 1,20,000 

  Building 2,00,000 

 5,00,000  5,00,000 

  On 1-4-2004 X retired from the business. On X’s retirement the assets and liabilities were revalued as 

follows: 

(i) Stock was depreciated by 10%. Furniture was depreciated by 20% and plant and machinery 

by 5%, Building was appreciated by 20%. 



(ii) The goodwill of the firm was valued at Rs60,000. 

  X was to be paid Rs19600 in cash on retirement, the balance in three equal installments. 

Prepare Revaluation account, Partners’ capital accounts, X’s loan account and Balance sheet as 

on 1-4-2004.                                              (8) 

21. Ram ,Mohan and Sohan were partners sharing profits and losses in the ratio of 5:3:2. On 31st 

March 2006 their Balance sheet was as under: 

Liabilities Rs Assets Rs 

Ram’s Capital 1,50,000 Leasehold  1,25,000 

Mohan’s capital 1,25,000 Patents 30,000 

Sohan’s Capital 75,000 Machinery 1,50,000 

Creditors 1,55,000 Stock  1,90,000 

Workmen’s compensation 

Reserve 

30,000 Cash at bank 40,000 

 5,35,000  5,35,000 

Sohan died on 1stAugust,2006. It was agreed that: 

(i) Goodwill of the firm is to be value at Rs1,75,000. 

(ii) Machinery be valued atRs1,40,000; Patents at Rs40,000; Leasehold at Rs1,50,000 on this 

date. 

(iii) For the purpose of calculating Sohan’s share in profits of 2006-07, the profits should be 

taken to have accrued on the same scale as in 2005-06, which were Rs75,000.                     (6) 

Prepare Sohan’s Capital account and Revaluation account. 

22. A and B Share profits and losses in the ratio of 5:2. They have decided to dissolve the firm. Assets 

and external liabilities have been transferred to Realization A/c. Pass the journal entries to effect the 

following: 

a) Bank Loan of Rs. 12,000 is paid off. 

b) A was to bear all expenses of Realisation for which he is given a commission of Rs. 400/- 

c) Deferred Advertisement Expenditure A/c appeared in the books at Rs. 28,000. 

d) Stock worth Rs. 1,600 was taken over by B at Rs. 1,200. 

e) An unrecorded computer realized. 7000. 

f) There was an outstanding bill for repairs for Rs. 2000, which was paid off.                                               (6) 

23. X, Y and Z were partners sharing profits in the ratio of 2:2:1. The Balance sheet  on 31st March 2010 

when they dissolved the firm was as follows: 

Liabilities Amount Assets Amount 

X’s capital 1,27,500 Other sundry assets 1,17,000 

Y’s capital 1,10,000 Furniture 11,000 

Z’s capital 17,000 Debtors                                 1,24,200 

 Less provision for D/D             1,200 

 

1,23,000 

Loan  11,500 Stock  17,800 

Creditors 16,000 Cash 13,200 

 2,82,000  2,82,000 

 



It was agreed that- 

(a) Z to take over furniture at `8,000 and Debtors amounting to `1,20,000 at `1,17,200 and the 

creditors of `16,000 were to be paid by him at this figure. 

(b) X is to take over all stock for `17,000 and some of the sundry assets at `72,000( Being 10% less 

than the book value). 

(c) Y is to take over remaining sundry assets at 80% of the book value and assume the responsibility 

of discharge of loan together with accrued interest of `2,300. 

(d) The expenses of realisation were `2,700. The remaining debtors were sold to a debt collecting 

agency at 50% of the value. 

Prepare necessary accounts to close the books of the firm.                                                      (8) 

 

************************* 


